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The Chinese Comnunists are not go seasitive %o a tiird world war as

are the Soviets, but see the Japarese peace Treaty as a thireat to the
interaationsl Commuaist bloc and believe that the treaty laads irevitably
to a rearned Jepan, tueir only jotential rive| in the Far East. The
treaty will be sigred soon, howaver, and the Chiness gnow that they camob
do auything against it exuopt utter propaganda. They must depend on the

- Soviets for aotiono| [a strong Japaa would be a ebabilizing

force, making war mcrs disGant,

The Clinese telieve tlat their sarued furces sre sufficieut to fight 8 cold
war, on the Xorean pattern, in Azis, bubt mre nct adequate for a hot war
apainst large numbers of well-aquipped destern forees. They are not even
confident of tueir abi 1it, to defend the msinland against attack of such
forces.

Ag of now the Chiness really want a cease fire in Korea and are not stalling
for time. Trey see that they have committed thres times as many men ag the

UN and all available other resources without aacompliishing anything, They

feel that they must stop the drain saused by the Korean war and gein
oppirtunity to accumplish national reconstruction; i,m, the build up of an
adequate eaonomic tase t support a sirong, sffaective modern army. PUENG
Te-huai has said tlat if the war continues tire Chinese will use their artillary
and air foros; this is a bluff since they are already using artillery.

This indicates that P'E.G is really worried over the situation. Algo, the
present drive fcr fuands to purchese srmy equipment 4o uate ras resulied in
pleages of sbout US ¥125,0.0,000 payable in Gotober 18581. That the Ciinese
must rely on special drives to raise tlhis fuad shows & weakness in the national
treasury. The ceuse ['ire is a real need for the Cuinese.

The Chinese will not agroa tu a buffer zons on the Pyongyang-rionsan lins,

but are bargaining and will accept some line betwesn Ghat aad the Suth
Parallel.
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The Crinese at the urping of kuscow are making preparaticas for war and
will contirue tc do so whetler ur nct they foresee a third world war. If
war doss not seem imminent they may relax to a certain extent; since they
are slready on a war footing, tley can only tasten or retard measures.

The leug and ghort term aims of the Cliness are nuw indistinguishahble:

they include gstting Soviet aid, ccnvincing the Sovietl satellites that only
Chins is secund tu the USSR as a leader of the international Communist blec,
and continuing & warlike policy toward tle west. In this last instance, it
is to Le noted that the Chinese are only ermus of the Soviets, they sre ocnly
assisting the Scviets in driving vedges beitween the British and Americaus,
or the British and Indis, or the Prenclh ana Bac Dei. The Chinese strongly

desire vo build up an indepe.dent ‘creign policy, but are unable to do so.

The extent of Soviet control over (hinese poliqy caanot be estimated but

it can be expected to increase frum day to dey. The "control is handmaiden -
of aid" and the Chinese Communists ure dependent «n the Soviets for aid while
the Soviets on the other land cannol afford to elienats the Chinese.

There is geusral uaity among Chinese Communist leaders and whatever minor
differences oxist are nc stumbling bL'cck in policy metters. o serious
differences or splits amony Crinese (ommunist leaders cenbe expected until

a gerious ccnflict of interest arises. Scme potentisl conflicts exist, such as
subservience to Soviet policy versus xenorhobia, and dictatorship of the

urban proletariat versus & predcminatly agricultural scciety. The mgri-
cultursl popalaticn is gradua’ly becoming dissztisfied and this could eventually
lead to & ccnflict of interest.
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